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Upcoming events OECD urges stronger international co-operation on corporate

Publications and stalistics tax

Secretary-General speeches
Pholos and videos 1?!0212013 - Global solulions ar.e needed lo ensure that tax systems do not unduly favour multinational enterprises, leaving
citizens and small businesses with bigger tax biils.

Contact us

An OECD study commissioned by the G-20 - Addressing Base Erosion and Profit Shifting [BEPS) - finds that some
multinationals use strategies that allow them to pay as little as 5% in corporate taxes when smaller businesses are paying up to
30%, OECD research also shows that some smalt jurisdictions act as eanduits, raceiving disproportionately large amounts of
Forelgn Direct Investment compared to large industrialised countries and investing disproportionately large amounls in major
developed and emerging economies.

“These slrategies, though technically legal, erode the tax base of many countries and threaten the stabliity of the intern ationat
tax system," sald OECD Secretary-General Angel Gurria. “As govemments and their cltizens are striggling to make ends
meet, it is critical that ali tax payers - private and corporate - pay their fair amount of taxes and trust the international tax system
Is transparent This report IS an Important step towards ensuring that global tax rules are equitable, and responds to the call
that the G-20 has made for the OECD to help provida solutlons to the global economic crisis,”

Many of the existing rules which protect multinational corporations fram paying double texation tco often allow them 1o pay no
taxes at all. These rules do not propedy reflect today's economic integration across borders, the value of intellectual property or
new communications technologies. Thase gaps, which enable multinationats to eliminate or reduce their taxation on income,
give thern an unfair competitive advantage over smaller businesses. They hurt investment, growth and employment and can
leave average citizens footing a larger ¢hunk of the tax bill.

The practices multinationat enterprises use to reduce their tax liabilities have becorma more aggressive over the past decade.
$Soma, based in high-tax regimes, creata numerous off-zshore subsidiarias or shell-companles, each time taking advantage of
the tax breaks allowed in that jurisdiction They also claim expenses and losses in high-tax countries and dectare profits in
jurisdictions with a low or ho 1ax rate,

The report “Addressing Base Erosion and Profit Shifting™ does not suggest optimal tax rates - each govemnment decldes its
own. In the coming months, OECD will draw up an Action Plan, developed in co-operation with governments and the business
community, which will further quantify the corporate taxes lost and provide concrete timelines and methodologies for solutions
to reinforce the integrity of the globat tax systern.

For mare informalion, journalists can contact Pascal Saint-Amans, Director of OECD's Centre for Tax Policy and Administration
by phone: + 331 45 24 91 08 or Pascat Salnt-Amans@oecd.org

4 About the OECD: The OECD is the global economic policy forum. It provides analysis and advice to ils 34 member
govarnments and other countries worldwide, prometing batter policias for better lives.
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